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Federal Communications Commission
Office of the Secretary -

445 12th Street SW ‘ FeC MAILROOM
Washington, DC 20554

RE: CC Docket No. 02-06

Entity appealing:

Star ISD

Billed Entity Number: 141 183

Contact: Roger Hashem PO Box 838, Star, Texas 76880

Phone: 325-948-3661

Fax: 325-948-3398 .

Email:. thashem?2001@yahoo.com CC: 02-6

Decision appealed:

Administrator’s Decision On Appeal — Funding Year 2003-2004

Date of document: 09/24/2007

471 Application # 351691

FRN’s: 946384 & 946389

Star ISD is seeking a Reguest for Review from the FCC,

Regarding funding year 2 2003-2004 FRN § 046384 & 946389 were approved in full: Howevér,: apprommately four
years passed and Star ISD rece1ved a Nohﬁcatlon of Commitment Adjustment Letter dated April 23, 2007. This
Jetter stated that 'Star ISD Tailed to post a new FCC Form 470 before extending its existing contract and failed to
comply with the competltlve bidding requirements therefore funding for FRN’s 946384 & 946389 are being
rescinded.” Follow-up letters from USAC dated August 15, 2007 and August 21, 2007 stated that Star ISD did not
post for the requested category of service (Internet Access).

In response to the USAC letters, Star ISD submitted three letters dated June 18, 2007; August 20, 2007; and
September 5, 2007. These letters clearly outline and document how Star ISD posted a.new FCC 470, requested a
category of service for Internet Access Service and complied with competitive bidding requirements. However, we
received a denial letter on September 24, 2007 regarding our appeal followed by a Demand Payment Letter.
Considering that Star ISD has shown a good faith effort to comply with all competitive bidding requirements this is
not a case of waste, fraud or abuse but a clerical error. For that reason Star ISD is respectfully requesting the FCC to
review the attached documents and direct USAC to restore full funding for FRN’s 946384 & 946389.

Questions concerning this request can be directed to Roger Hashem at 325-948-3661.

Sincerely,

Roger Hashem NO Of Copies rec’
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Re%ponse letters to USAC datecf Tune 18; 2007 August 20, 2007 and Septem‘ber 5; 2007"
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Star ISD does not discriminate on the basis of race, religion, color, national origin, seX, or disability in providing education services, activities,
and programs including vocational programs, in accordance with Title VI of the Civil Rights Act of 1964, as amended; Title IX of the Educational
Amendments of 1972; and Section 504 of the Rehabilitation Act of 1973, as amended.
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6b. Street Addross, P. 0 Box, or Route Number o

® | Harper Rd. 430

City State " ZipCode
Kerrv:lle _ _ TX _7802_8
_f_' _ 6¢. Telephone Number (830) 895— 5711
£ 6d. FaxNumber  (830) 895-1584

(" 6e. _E-mall Address Jobenson@ktc_ com

————— e A

7 Thls Form 470 descrlbes (cheek all that apply)

a. [ Tariffed services - telecommumcatnons services, purchased at regulated prices, for which the applicant
has 1o sxgned written contract A new Form 470 must be filed for tanﬁ'ed servnces for each fundmg year. -

b. §d Month-to-month services for Whlch the apphcant has no s1gned wntten contract A new Form 470
must be filed for these servnces for each ﬁmdmg year.

el Servxces for wluch anew wntten contract is sought for the fundmg year in Item 2.

ar A multn—year contract sngned on or before 7/ 10/97 but for which no Form 470 has been filed in a
prevmus program year.

NOTE: Services that are covered by a sngned, , written contract executed pursuant to postmg of a Form
470 in a previous program year OR a contract signed on/before 7/10/97 and reported on a Form 470 in §
a previous year as an existing contract do NOT require filing of a Form 470. ;

What kinds of service are you seekmg Telecommunications Servnces, Internet Access, or

flnternal Connections? Refer to the Eligible Services List at www.sl.universalservice.org for
-examples. Check the relevant category or categories (8, 9, and/or 10 below), and answer the L
questions in each category you select ‘ _ ’

8 W Telecommunications Services
,"Do you have a Request for Proposal (RFP) that spec:f‘es the serwces you are seekmg ? »

a 2 © YES, | have an RFP lt is avallable on the Web et or via (check one)
I the Contact Person in item 6 or 7 1 the contact listed in ltem 11.

ib ¥ NO, ! do not have an RFP for these services.

iif you ansvfreied NO, you must list below the Telecommunications Services y you seek. Spec!fy each
!serwce or function (e.g., local voice service) and quantity and/or capacity(e.g., 20 existing lines plus
;10 new ones). See the Eligible Services List at www.sl.universalservice.org for examples of eligible

‘Telecommunlcatlons Services. Remember that only eligible telecommunications providers can
prowde these serv:ces under theumversal serwce support mechanlsm Add addmonal Imes |f needed

e emi

Servsce sorFunction: ~  Quantity andlor Capacity:
fP.OI_S__S“E_r_\{I_C_e“ o 9 exustmg lines & 0 addmonal L
A *L_D_§e_ry|ce - 9 existing Imes & 0 addltlonal

?& flnternet Access Serwce

2 existing T-1 Ilnes &0 at!dltlonal 7
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‘I20. Contract Expiration Date:

" T ————
2. Attachment #: STADSD1 9. Block 4 Entity Number: 88315
23a. Monthly Charges: $1,676.08 [23b. Ineligible monthly amt.: $.00
23c. Eligible monthly amt.: $1,676.08 23d. Number of months of service: 12

3e. Annual re-dlscount amount for eligible recurring charges ( 23c x 23d): $20,112.96
3f. Annual non-récurrin g (one-time) charges: 0 |g3g Ineligible non-recurring amt.: 0
23h. Annual pra-dlscount amount for eligible non-recurring charges ( 23f - 23g): $0.00

’ 23i. Total program year pre-discount amount ( 23e + 23h): $20,112.96

E” 23]. % dlscountf(ﬁom Block 4): 90

’ 23k. Funding Commitment Request ( 23i x 23j): $18,101.66

o,
¥
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12. 470 Application Number: 515330000296612
14. Service Provider Name: Central Texas

|FRN: 946384 FCDL Date: 06/30/2003
11. Catégory of Service: Intemet Access

13. SPIN: 143004099
ommunications, inc.

15. Contract Number: N/A 16. Billing Account Number: 915-5655-3010

17. Allowable Contract Date: 10/24/2000 18. Contract Award Date: 12/20/2000

19a. Service Start Date: 07/01/2003 19b. Service End Date:

20. Contract Expiration Date: 06/30/2004 :
21.- Attachment #: STA0602 22. Block 4 Entity Number: 88315

233, Monthly Charges: $300.00 23b. Ineligible monthly amt.: $.00
23¢. Eljruble monthly amt.: $300.00 23d. Number of months of service: 12
23e. Annual pre-discount amount for eligible recurring charges ( 23c x 23d): $3,600.00
23f. Annual non-recurring (one-time) charges: 0 E_:T: Ineligible non-recurring amt.: 0
23h. Annual pre-discount amount for eligible non-recurning charges ( 23f - - 23g): $0.00
231. Total program year pre-discount amount ( 23e + 23h): $3,600.00

23j % discount (from Block 4): 90

[23k. Funding Commitment Request ( 23i x 23j): $3,240.00

IFRN: 946389 FCDL Date: 06/30/2003 .
11.,Ca”tggpg of Service: Intemnet Access 2. 470 Application Number: 515330000296612
13, SPIN: 143004099 14. Service Provider Name: Central Texas
- , ommunications, Inc.
15. Contract Number: N/A 16. Billing Account Number: 915-555-3010
17. Allowable Contract Date: 10/24/2000 18. Contract Award Date: 12/20/2000
19a. Sérvice Start Date: 07/01/2003 [19b. Service End Date:
[20. Contract Exglrahon Date: 06/30/2004
21 Attachment #. STA0602 22. Block 4 Entity Number: 88315
y 23b. Ineligible. monthly amt.: $.00
23c Ehﬂe monthly amt. $1 8.95 23d. Number of months of service: 12
23e iAnnual re-dyscount amoupj for eli |blé recurrin chagr .{ 23¢c x 23d): $227.40
i curing (G ifi,, charges: 0_[23g. Ineligiblé non-recuiring amt.: 0
1sAnnual: re-dlscount amount for _e!‘glble non-recumngchagg_ois (23f- - 23g): $0.00
33i. ’Total program year pre-dlscount ount amount ( 23e + 23h): $227.40

hitp://www.sl.universalservice.org/FY3_Form471/471PrintTnfn acn?BammAT1TR_nrsras »
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Letter of Appeal

Schools and Libraries Division
Dept. 25 — Correspondence Unit
100 South Jefferson Road
Whippany, NJ 07981

RE: Appeal

Entity appealing:

Star Independent School District

BEN: 141183

Roger Hashem

580 Farm Road 1047

PO Box 838 -

Star, Texas 76880

Phone: 325-948-3661

Fax: 325-948-3398

Email address: rhashem2001@yahoo.com

Decision appealed:

Funding Commitment Decision Letter
Date of Document: April 23, 2007
Funding Year 2003

471 Application #: 351691

FRN: 946384 & 946389

SPIN: 143004099

Subject of the Appeal:

According to the Commitment Adjustment Letter, FRN 946384 & 946389 are denied because
Star ISD failed to post a new FCC Form 470 before extending its existing contract and
therefore failed to comply with the competitive bidding requirements.

Explanation:

The explanations and documents presented below clearly show the intent and good faith effort
of Star ISD and their E-rate consultant to comply with all rules and guidelines for Funding
Year 2003. :

It is the opinion of Star ISD that they clearly:

(1) Established an Internet Access contract in Funding Year 2001 that would be renewed
annually; ,

(2) Cited their intent for Internet Access services by posting a new Form 470 for Funding
Year 2003 before extending the existing contract;




(3) Complied with competitive bidding requirements; and

(4) Cited their intent to renew the existing Internet Contract by referencing the establishing
Form 470 Application Number 515330000296612 on Form 471 Block 5 for Funding Year
2003 FRN’s 946384 & 946389.

The above-mentioned explanations are supported by the following Form 470 & Form 471
facts:

Funding Year 2001

For Funding Year 2001 the E-rate consultant on behalf of Star ISD posted a Form 470
(Application # 515330000296612) on 09/26/2000 on the USAC website and, after waiting 28
days, Star ISD entered into a contract for Internet Access with Central Texas Communications
(SPIN 143004099). According to the contract, “the term will be from July 1, 2001 and
continue through June 30, 2002 and will be renewed annually;” Specifically, the contract will
be renewed for another year and does not convert to a month-to-month contract. Furthermore,
according to the Star E-rate consultant, this is the establishing Form 470 for Internet Access
and is to be referenced on future Forms 471 until a new contract is signed. It is important to
note that no new coniract was signed during the 2001-2006 E-rate Funding Years.

2

Funding Year 2003

For Funding Year 2003 the E-rate consultant on behalf of Star ISD posted a new Form 470
Application Number 543690000420149 on 10/16/2002.

Form 470 Block 2, Item #7:

e The Star E-rate consultant read this statement: “Note: Services that are covered
by a signed, written contract executed pursuant to posting of a Form 470 in a
previous program year OR a contract signed on/before 7/10/97 and reported
on a Form 470 in a previous year as an existing contract do NOT require
~ filing of a Form 470" and interpreted it to mean that no new contract was
needed because a contract for Internet Access was previously executed
pursuant to posting of new a Form 470 and an existing contract was in place

and is to be renewed annually.

e Specifically, The contract extension was not reported on Block 2 Item #7
because a signed, written contract executed pursuant to posting of a Form 470
in a previous program year (specifically Funding Year 2001) was in place
AND the Funding Year 2003 Form 470 did NOT list multi-year or voluntary
extensions as an option for the applicant to check (v'). As a result, Star was not
able to cite voluntary contract extensions for Funding Year 2003 on Form 470.

Form 470 Block 2 Item #8:




o The establishing contract as cited on Form 470 Application #

515330000296612 was extended each year for an additional year with the
extension being indicated on the cited Funding Year 2003 Form 470 Block 2
Ttem #8 as the E-rate consultant listed Internet services. Star ISD then waited
28 days to comply with competitive bidding requirements before they
submitted Form 471.

Form 471 Application Number 351691 was submitted and cited the establishing Form 470
(Application Number: 515330000296612) for Internet access on the following

Block 5’s.

Block 5, FRN: 946384
=  Category of Service: Internet Access
470 Application Number: 515330000296612
Contract Award Date: 12/20/2000
Service State Date: 07/01/2003
Contract Expiration Date: 06/30/2004

Block 5, FRN: 946389
»  Category aof Service: Internet Access
470 Application Number: 515330000296612
Contract Award Date: 12/20/2000
Service State Date: 07/01/2003
Contract Expiration Date: 06/30/2004

It is important to note that Star ISD established a pattern of referencing the establishing Form
470 Application number for Internet Access on Form 471 Block 5 for these consecutive
Funding Years: 2001, 2002, 2003, 2004, 2005 and 2006.

The following forms are attached are attached to support the above-mentioned statements.

Copy of the original contract establishing Internet Access with Central Tekas
Communications is attached which clearly documents the language that the
contract will be renewed annually.

Copy of the Punding Year 2001 Form 470 (Application Number
515330000296612), which clearly documents this form as the establishing
Form 470 for the Internet Access contract.

Copy of Form 470 & Form 471 for Funding Year 2003 to support and
document the intent and good faith effort of Star ISD to post a new Form 470
and cite the request for Internet access on Form 470 before extending the -
existing contract; comply with bidding requirements; and to reference the
establishing Form 470 App11cat10n Number on Form 471 Block 5 for FRN’s
946384 & 946389.




e

Ré&ﬁ,\lﬁe *hese c‘ocumen‘ts show that Star ISD posted a new FCC Form 470 before extending
the existing contract; they referenced the establishing Form 470 for the Internet Access and
complied with the competitive bidding requirements, Star ISD is respectfully requesting
USAC to dismiss the Funding Commitment Adjustments for FRN’s 946384 & 946389.

Sincerely,

Ay el

Roger Hashem
Superintendent

Star ISD




+ €U Hug 07 13:42 STAR 1ISD

/-

-

325 949 33s8

ARug 20 07 01:21p Peggy York = 325-338-5768

August 20, 2007

Scott Donnelly 973-599-6525
Program Compliance Unit

RE: Star ISD, Application Number: 351691, FRN’s 946384 & 546389

The establishing Form 470 for Intemet Access is Application # 515330000296612. This
contract was extended for Funding Year 2003 on Form 470 Application # 543690000420149.
Star ISD listed Internet Access on Bleck 2 Item #8 under the Telccommunications Services
category of Service. Star then waited 28 days 1o comply with compeuuvc bidding

. requirements before they submitted Form 471.

Attached is the October 18, 2002 archived document that lists the eligible services for
Funding Year 2003. Please refer to Telecommunication Services Section, specifically, page
6. You will find where Internet Access is listed as an eligible service under the
Telecommunications Services category of service.

Also attached is page 2 of FY 2003 Form 470 Application # 543690000420149, which clearly
documents the request for Internet Aocess under the category of Telecommunications
Servxces.

It is the opinion of Star ISD that they clearly documented their intent to extend an existing
Intemnet contract by posting a new Form 470 for FY 2003 and requesting Internet Access
ander the service category of Telecommunications Service on Block 2 #8 in order to comply
with competitive bidding requirements. Therefore their appeal should be approved.

Sincerely,

7o Aoskon~

Star ISD
Superintendent




September 5, 2007

Scott Donnelly 973-599-6525
Program Compliance Unit

RE: Star ISD, Application Number: 351691, FRN’s 946384 & 946389

Star complied with competitive bidding requirements, specifically,

e Star ISD opened a competitive bidding process for Funding Year 2003 when they posted
Form 470 application # 543690000420149;

e Star then described specific services for support. For example they listed Internet Access
as a service requested for Funding Year 2003;

e Star then identified the Telecommunications category of service and listed Internet Access

under this category of service;

Internet Access is an eligible service under the Telecommunications category of service;

Star identified all recipients of services for support;

Followed all applicable state and local procurement laws; and

Waited 28 days after the Form 470 is posted to the USAC website before selecting a

vendor.

It is important to note that Star did not receive one single bid in response to posting Funding
Year 2003 Form 470 for any of the services requested. The reason Star received no bids is
because Star ISD is located in a rural location of Texas in which there is no competition for
telecommunication services such as basic phone service and Internet access. Central Texas
Telephone is the one and only provider for local phone service in Star and Central Texas
Communications is the one and only provider for Internet Access in Star.

Star Requested a Category of Service

‘When Star ISD posted Funding Year 2003 Form 470 application # 543690000420149 they
specified Internet Access as a Telecommunications category of service; however, FRN’s
946384 & 946389 on Block 5 of Form 471 listed Internet Access as the Service Category for
the Internet Access service. Because of the change in category of service for Internet access it
would appear that a category of service wasn’t posted for Internet Access; however, Internet
Access was indeed posted on Form 470 under the Telecommunications category of Service.
It is important to note that According to Step 8 regarding Form 471 -- “If applicants make
errors in specifying the proper category of service, USAC may adjust the category” and in this
situation because Internet Access was posted on Form 470 and Form 471 and Ttem 21
attachments for FRN’s 946384 & 946389 were attached, the USAC reviewers could have
adjusted the category of service.

Request for Appeal to be Approved

It is purely an error that Internet Access is specified as a Telecommunications category of
service on Form 470 and is specified as an Internet Access category of service on Form 471
Application # 351691. The technical error however, doesn’t warrant the FRN’s to be denied
when it is clear that Star posted a Form 470 for Internet Access and requested Internet Access




service on Form 471 for FRIV'S 946384 & 946389 and provided supporting lism 21

Attachments.

The situation in which the service category for Internet Service is posted on both Form 470
and Form 471 clearly shows the intent of Star ISD to request and receive discounts on Internet
Access services and does not warrant the denial of FRN’s 946384 & 946389. Thisis nota

case of fraud or abuse, but an exror in specifying the proper category of service. Therefore,
Star ISD is respectfully requesting their appeal to be approved.

Sincerely,

ozee Hle oo

Roger Hashem
Superintendent
Star ISD




